The overall goal of European Union and Food and Agriculture Organization of the United Nations is to reposition family farming at the center of agricultural, environmental, and social policies in the national agendas by identifying gaps and opportunities to promote a shift towards a more equal and balanced development. They want to promote directions in order to generate discussion and cooperation at the local, national, regional, and global levels; increase awareness and understanding of the challenges faced by smallholders; and help to identify efficient ways to support family farmers. This paper presents some information on the status and evolution of Romanian agriculture small and medium enterprises (SMEs) and it presents a model for determining the founds needs to support family farmers.
Introduction
In Europe, family farmers manage 63 percent of all farmland and guard the agro-biodiversity of soils, water, forests, and fish stocks-resources those future generations will need in order to survive. Despite the differences among the countries in Europe, there are issues that are common to all and this includes the challenges of strengthening sustainable family farming and small-scale production. Romania is part of a growing international movement to recognize the economic, environmental, and cultural value of family farms.
Romania has already taken clear and concrete steps to support its estimated 700,000 smallholders. But there is always more to be done:
Supporting and invigorating smallholder agriculture requires a comprehensive platform of policy and development initiatives that are tailored to the unique and diverse needs of family farmers.
To preserve the long-standing tradition of family farming, favourable policy and regulatory environments are needed. Improving access to land, water, markets, and credit-as well as standardizing land use and property laws-creates a sound foundation for productivity, solid ground on which farmers can and will invest in the future of their farms.
Public investment in rural infrastructure, public services, training, and education can give smallholders the help they need to be competitive in an increasingly globalized marketplace.
Empowering women and young people to participate in agriculture will guarantee the long-term viability
Materials and Methods
Regarding the methodology of research on microfinance, complexity and diversity of the issues addressed have required the use of methods, techniques, tools, and procedures of scientific investigation and interpretation to which it's attached particular importance: Documentation, namely, accessing and studying general and specialized bibliography, domestic and foreign, state approach to knowledge issues investigated rural microfinance and scientific substantiation of the research.
Rational method, used as an instrument of knowledge, reflection, analysis, organization, and ongoing scientific research approach.
Integration of forms, methods, and logic operations research carried out through the use of analysis and synthesis, abstraction and concretization, comparison, generalization, and systematization.
Statistical methods, through the use of descriptive statistics and statistical analysis. Observation method, carried out systematically and analytically. Discussions with experts from institutions and national and international institutions, but also the beneficiaries of microfinance products and services.
Data analysis and interpretation, using graphs, tables, and figures to highlight various developments in microfinance.
Using the classic instruments of scientific research, based on analysis and synthesis, induction and deduction, general and particular, and adding modern methods, authors achieved substantial and pertinent analyses and studies on rural microfinance main ways, both internationally and especially national. Contributions of authors on investigated issue are highlighted during the research work and theoretical and applicative significance value resulting from the conclusions and proposals that they have formulated and promoted.
The research results are presented using tables, figures, and graphs. The theoretical information needed for the research was taken from literature and specialized works in the field of microfinance investigated, from home and abroad. Statistical information and concrete data on how microfinance works were taken from reports and statistics of institutes involved in microfinance in the country and abroad as well as to public bodies and private specialist.
The paper uses software, created specifically for analysis of the business environment in Romania ("Diamond"), which can serve foreign investors who are interested in direct investment capital (establishment of foreign companies in Romania, the acquisition of stakes in domestic companies, etc.) or in cooperation with Romanian companies from various fields of interest. Studies and analyzes are completed at the microeconomic level thereby providing a reality as close as possible to the local business environment. Used data come from the annual accounts of traders in the real economy of Romania in the period 2008-2014 (more than 400,000 balances for each year of the period). Given that the analysis does not use data obtained through questionnaires or surveys, results accurately reflect the economic and financial status (margin of error is minimal and only refers to the processing of data and not the number of operators analyzed). This method of analysis provides a more rigorous substantiation of the decision-making process and also maximum reduction in uncertainty.
Results and Discussions
Most rural poor depend on agriculture base for most of their meager livelihoods. Others depend on basic non-farm activities such as agro-processing, petty trade, and informal sectors (Herman & Stefanescu, 2009a) . Many of the poor live in rural areas, in regions where arable land is limited, low agricultural potential and environmental degradation are common. Smallholders and family farmers face many challenges (Herman & Stefanescu, 2009b) :
Climate change and climate variability. Lack of tenure security in a context of increasing competition for land and water (population growth, urbanization) and inadequate governance of land tenure.
Limited access to financial resources, inputs, technology, training, research, advisory services, and education.
Price volatility (energy, food, etc.) and limited access to markets. At the national level, a number of factors there have are a key for successful development of family farming, such as: agro ecological conditions and territorial access to technology and extension services; access to finance; demographic, economic, and socio-cultural conditions; and specialized and availability of education among others.
The goals of the study are to attain better understanding the real financial, social, and economic situation of family farming, and with direct contribution to:
Economic growth and employment generation towards oriented actions by generating local value added and at the same time ensuring maximum employment options for the local workforce.
Diversification of the labor force and income generating activities, especially activities by identifying competitive advantages locales-exploit the specialized agriculture, energy, tourism, etc.
Products (expansion/replacement), markets (sub-products, brands), and processes (cost reduction). Business innovation and strengthen actions arising dynamic innovative enterprises at different levels. The quality of services, especially education, health, and communications, reflecting the need for adaptation to the challenges of globalization and competitiveness. Emphasis will be only placed on issues of efficiency and accessibility of services.
The study is to be conducted to propose through a series of activities conducted by three partner's organizations, with the assistance of local professional/academic institutions.
Data Collection and Analysis
Data were collected and analyzes were conducted in the following directions: Identification and documentation of family farming policies at national and/or other levels. Main organizational bodies that carry out policies. Support systems (R&D, extension services, organizations for access to credit and markets, and support for non-agriculture activities in family farms).
The best practices in organizations. Documentation inside the communities-physical and climate factors, demographic structure agriculture structure, labor force and employment, cultural and social structure, organization, and previous experiences in adoption of innovations.
The best practices in the community. Identification and harnessing of local assets/constrains (economic, social-cultural, demographic, physical, gender, environmental, institutional, and organizational factors).
Formulation and Analysis of Alternative Support and Enterprise Models
The collected information will be analyzed, highlighting the major constraints and bottlenecks for development and identifying potential advantages and development focal points.
Identification of technical support options for capacity development actions including policies. Identification of non-agricultural activities is complementary with family farming. Identification of actors (public-private) is in order to increase their involvement in the support and enterprise models of family and smallholder agriculture in the area.
The appraisal will include all main assessment factors.
Technical (layout, types of technologies, size, scale, types of equipment, location, etc.). Institutional (analysis of the implementing and operating agencies regarding their organization and management, examination of the efficiency of utilizing local capabilities and initiatives, and investigation of alternative policy or institutional changes required).
Economic: an appraisal of the economic costs and benefits of the alternative models, and its impact on the economy and on the welfare of the people who are directly or indirectly affected by it.
Social: appraisal of social costs and benefits. Special attention will be given to gender, youth, and cultural issues.
Financial: the model assessment will include formulation of financial analysis that will indicate that there are sufficient funds to cover the costs of implementing it, verifying financial viability.
Environment: direct or indirect environmental impact. Development of human resources and social capita. What is the impact of model on strengthening skills of human capital?
Sustainability-options that ensure environmental and social sustainability of the projects will be chosen. Feasibility: options that are viable from an economic, social, and political view.
Multiplier effect-options that will enhance the creation of other activities. Romania joined the EU in 2007, although it has benefited from the financial support of the European institutions, and felt the full impact of the financial crisis since 2008. The situation was even more unfavorable in agriculture, where the predominant activity sized entities small and very small (subsistence farms, small and middle enterprises, etc.).
More reliable information coming from companies was registered as legal entity (annual balance sheets for companies that are registered at the Ministry of Finance as taxpayers). For other entities such as "subsistence farms" are only partly based on information obtained from surveys and questionnaires and only a limited number of units (representative sample).
Based on these considerations, it analyzed the status and progress of SMEs in agriculture in the period of 2008-2014, in terms of the level of production potential, the potential, and the use of economic and financial results.
The Evolution of Indicators Status
In general, SMEs represent a significant share in the work of Romanian agriculture. Thus, at the end of 2014, the SMEs group (approximately 90.72% of the companies working in agriculture) provides approximately 27.61% of the turnover in agriculture, having about 37.03% of total assets agriculture and approximately 33.98% of the total number of employees in agriculture. It is obvious that the main role in agricultural production is the big companies, but provides SME with about two to three employees (average) agriculture "survival".
As can be seen from the data of Table 1 , the assets of SME companies (the activity performed in the reporting year) in agriculture increased on average by over 90% in 2014 compared to 2008, especially in forestry and hunting industries (forestry, logging, and related services, including related service activities hunting).
However, the higher average assets recorded in plant growing and animal breeding basic activities in agriculture in Romania.
In 2014, SMEs average unit inventories were 57.47% higher than those of 2008, with the highest values in the livestock sub-branch (+80.10%).
The number of employees is one of the most significant indicators of economic potential, which in the period under review remained approximately constant (-7.51%), standing at a very low level (three employees on average for the SME agriculture!).
As can be seen from the data of Table 1 , the number of SMEs in agriculture in the period under review increased by 34.96% to 16,602 in 2014. The structure, most SMEs are still in the activities of plant growth and animal husbandry, which together give more than 62.02% of all SMEs in agriculture. In terms of the use of economic and financial potential, it is noted that labor costs rose by 50.04% in the period under review, the average for SMEs in agriculture, although the number of employees remained approximately constant (-6.51%).
Due to the faster increase in material costs, operating costs increased in the period by 60.36%, mainly in sub-branches basic plant growth and livestock (+64.85% and 69.79%). Territorially, the highest increases were registered in the North-East and Bucharest-Ilfov.
From the point of view of economic and financial results, it notes that: A significant increase in turnover average in agriculture (+73.03%) in the period under review, even under ecoomico financial crisis.
Faster growth in turnover compared with operating profit (+89.95%), especially in sub-branch hunting (122.45%), forestry (+122.04%), and crop (105.55%).
A doubling of operating losses in agriculture (166, 205) , especially in plant growth (+211.68%), hunting (+189.87%) and livestock.
Increases in SME activity in agriculture in terms of turnover were achieved by increased 88.07% over the period analyzed the short-term debt and 79.72% in the medium and long term debt.
In those circumstances, the following problems occur: If Romania wants a future based on SME agricultural production?
If so, then the following questions arise: Production mechanism based on debt can be sustainable in the medium and long term? In the circumstances, the current mechanism for providing financial resources is viable or should be restructured?
Stimulating employees to achieve agricultural production is real or only apparent (given that the level of inflation in the period is under review crescutcu 28.70%)?
Given the data presented, the determination of the annual funding of agricultural production by SME can use formula: NF = CT + DPS -AC where: NF-necessary financing; CT-total cost of ownership; DPS-short-term debt; and AC-current assets.
For example, in 2014, active SMEs (which recorded turnover) of Romanian agriculture, according to data from Table 2 to Table 19 These results must, however, correlated with the main indicator of "performance" (debt recovery) which is 546 days (averaged for 2014)! So on average output, it needs one and a half years to pay off existing debts only in 2014. However, this situation is getting worse. While agricultural production in SMEs increased in 2014 by 9.23% compared to the previous year, total debt increased by 13.61% (2014/2013). 
Conclusion
Rural areas, as reported by the EU Rural Review, are estimated to generate 48% of the gross value of the EU economy and 56% of total employment in the Member States. The future is for the rural economy SMEs, many of which are micro-enterprises with a high percentage of self-employment jobs (Rippey, 2009) . As in all fields, the agriculture policies give decisive significance fair allocation of investment to agricultural production and productivity. Supporting these policies give new models of microfinance adapted to the current environment of structuring the farm to the needs of small farmers; given that at present Romania has over 2,500,000 small farms semi-subsistence (Ministry of Agriculture and Rural Development 2014 -2020 , 2014 , contributing directly and indirectly to sustainable development of the Romanian village. After a period of searching and waiting, Romania is obliged to approach the decisions that lead to the restoration of new principles and creat new institutions to provide loans for actors and local sectors vital to the economic consolidation of settlements and human welfare. It's about creating specialized microfinance institutions to finance economic entities with legal personality; non-banking financial institutions in rural areas to support crediting legal entities and individuals active: institutions that conduct microfinance institution specialized education in rural areas (Madgearu Virgil, 1914) . The capital required to establish such institutions should be ensured through government financial contributions for the payment to be repaid in time. Another very important aspect is to create innovative models of microfinance and continuous training of human capital involved in providing financial services in rural areas and in the financial education of those accessing microcredit (Borzaga, 2013) . To achieve this goal of establishing a rural microfinance innovative and coherent, it would be desirable to start with what was good in areas of the credit system in Romania in the interwar period, especially the innovative models today existing in some EU countries and creating own innovative models of microcredit.
What to Do Next?
Creation of a mechanism is to help stimulate the creation of a value-added manufacturing chain more higher, so turnover is to ensure both current manufacturing costs and pay old debts.
The funding mechanism structure is adapted to the specific needs of SME's financing in agriculture (seasonal production, risk of natural disasters and other unforeseen events, minimum guarantees, etc.).
